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April 30, 2019




INTRODUCTION

Scott SImms, DIRECTOR OF COMMUNICATIONS
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AGENDA

9:00 a.m. Introductions Scott Simms
Director of Communications

9:01 a.m. State of the business: Elliot Mainzer
A Environment, Fish and Wildlife updates Administrator
9:20 a.m. Power Services update Joel Cook
Senior VP of Power Services
9:28 a.m. Transmission Services update Richard Shaheen
Senior VP of Transmission Services
9:36 a.m. Finance update Michelle Manary
Chief financial officer
9:44 a.m. Grid modernization update Nita Zimmerman
Deputy executive VP of Business Transformation Office
9:51 a.m. Upcoming involvement opportunities Scott Simms
9:53 a.m. Question and answer
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STATE OF THE BUSINESS

Elliot Mainzer, ADMINISTRATOR AND CHIEF EXECUTIVE OFFICER
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SAFETY

Incident frequency rate

Number of injuries and illnesses per 200,000 hours worked
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FLEXIBLE SPILL AGREEMENT

A Tests an innovative approach to fish survival while
managing costs of hydro generation.

A In place while we complete the CRSO process.

A Resulted in increased coordination and collaboration
between federal, state and tribal parties.



FLEXIBLE SPILL

A Implementation has been relatively smooth.

A Coordination with the U.S. Army Corps of Engineers is
positive.
| I_mpllementation of flexible splill at the project level has been very
timely.
A Under the current streamflow and system conditions,
flexible spill provides more of a day average energy benefit
than a capacity benefit.

A Final details of 2020 flexible spill operations will be finalized
with spill agreement parties no later than September 20109.



SPILL SURCHARGE

A The spill surcharge adjusts power rates to recover the
non-Slice portion of the cost associated with increased
spill and resulting lost generation relative to the spill
assumptions used when setting rates.

A The FY 2019 spill surcharge assumes the flexible spill
operations.



SPILL SURCHARGE

A The average 80-water year cost of additional spill for
FY 2019 is lower than it was in FY 2018.

A BPA is proposing no spill surcharge. The cost will be
offset through Fish and Wildlife cost reductions.

A Comment period closes May 2; final decision issued
May 16.



POWER SERVICES

Joel Cook, SENIOR VICE PRESIDENT OF POWER SERVICES
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POWER SERVICES EXPENSE

Power Services total expense M I o

Total expenses in millions of dollars Year-to-date 1,321 1,354
m BP-18 Rate Case # Actuals FY 2019 2,690 2,608 (82)
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POWER SERVICES REVENUES

Power Services total revenues -

Total revenues in millions of dollars Year-to-date 1,450 1,487
m BP-18 Rate Case # Actuals Y 2019 2,821 2,805 (16)
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SNOWPACK CONDITIONS

National Weather Service official water supply
forecast as of April 3, 2019
Jan. i July
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HENRY HUB PRICES

Henry Hub prices

BP-18 forecast: $3.00
FY 2019 average: $3.03

In dollars per one million British thermal units
— -BP-18 Rate Case ——Actuals (S&P Global Platts) = = NYMEX 15-Day Avg (4/12/19)
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MID-C PRICES

Mid-C heavy load hour prices
In dollars per megawatt hour
— -BP-18 Rate Case ——Actuals = = Forward market (ICE)

BP-18 forecast: $24.87
FY 2019 average: $49.01
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*Flat Mid-C prices were used erroneously for the BP-18 Rate Case forecast at Q1. This has been corrected in Q2 to use heavy load hour prices. The flat prices averaged about $2 a MWh less
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BPA BALANCING AUTHORITY LOAD AND RESOURCES

Feb. 2817 March 6, 2019
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